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The Honorable Larry Hogan

State House

100 State Circle

Annapolis, MD 21401-1925

Dear Governor Hogan,

I am a proud member of NARFE, the National Active and Retired Federal Employees association.  I am writing to express my disappointment that your current budget does not contain any measures to reduce state taxes on retirees and seniors, many of whom are on fixed incomes, as you promised during your campaign and you offered in last year’s legislative session.  

Last year, the Administration offered bills (SB 387 and HB 455) which would have implemented a modest state income tax exemption from $1000 to $5000 for seniors over a 4 year period, which represented a step in the right direction to mitigate seniors’ economic concerns. 

We understand that Maryland faces shortfalls in tax revenue projections for both fiscal year 2017 and 2018.  Nevertheless, your Administration does support some substantial tax relief for other constituencies, namely first responders and the military, and have provided for this relief in your budget.

For seniors, the tax relief which was proposed last year would have been from $300 to $400 for each senior, an amount criticized by some legislators as insignificant.  These legislators failed to recognize two things.  First, you must multiply this amount by the 850,000 seniors over the age of 65 that will receive the relief. Second, seniors will spend – not save – their extra money because seniors do not need to save for the future. This extra senior spending will result in increased sales tax for the state not to mention extra income for Maryland’s small businesses. 
Additionally, some legislators worried a senior tax break will benefit the small number of ultra-wealthy Maryland seniors, but we recommended a cap on income at some amount so that the cap would not curtail the sales tax effect.

We urge you to keep your promise to seniors for retirement income tax relief so that seniors and their associated buying power and volunteer contributions will stay in Maryland rather than moving to more pension friendly states.









Sincerely,









(your name)
